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INDEPENDENT AUDITOR'S REPORT

To the Members of the
ArtHeart Community Art Centre

I have audited the accompanying financial statements of ArtHeart Community Art Centre which comprise
the statement of financial position as at December 31, 2010 and the statements of operations and changes
in net assets and statement of cash flows for the year then ended, and a summary of significant accounting

policies and other explanatory information. - '

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian generally accepted accounting principles, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from

material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I conducted my
audit in accordance with Canadian generally accepted auditing standards. Those standards require that I
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

[ believe that the audit evidence I have obtained in my audit is sufficient and appropriate to provide a
basis for my qualified audit opinion.
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Basis for Qualification

In common with many not-for-p rofit Organizations, the ArtHeart Community Art Centre derives part of
its revenue from donations, the completeness of which is not susceptible of satisfactory audit verification.
Accordingly, my verification of these revenues was limited to a comparison of recorded receipts with bank
deposits for the amounts recorded in the records of the organization and I was not able to determine
whether any adjustments might be necessary to donations, excess of revenue OVer expenditures, and net

a5sets,

Opinion

In my opinion, except for the effect of adjustments, if any, which I mightthave determined to be necessary
had I been able to satisfy myself concerning the completeness of the revenues referred to in the preceding
paragraph, these financial statements present fairly, in all material respects, the financial position of
ArtHeart Community Art Centre as at December 31,2010 and the results of its operations and cash flows
for the year ended In accordance with Canadian generally accepted accounting principles.

%%/

CHARTERED ACCOUNTANT

" LICENSED PUBLIC ACCOUNTANT
TORONTO, ONTARIO
JUNE 24, 2011

JERFREY D. MILGRAM ca.

" LicenseD PUBLIC ACCOUNTANT
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AS AT DECEMBER 31,2010
2010 2009
3 $
ASSETS
CURRENT
Cash 33,286 89,032
Term deposits 2,204 23,956
Accounts receivable and accrued interest 27,014 12,577
Prepaid expenses 3.568 4.630
66.072 130,195
LIABILITIES AND NET ASSETS
CURRENT
Accounts payable and accrued liabilities 16,298 7,420
DEFERRED REVENUE
Deferred contributions pertaining to operations (Note 4) 17,000 87,500
UNRESTRICTED NET ASSETS 32,774 35,275
66,072 130,195
|
The accompanying notes are an in“tegral part of these financial statements.
APPROVED ON BEHALF OF THE BOARD:
—| DIRECTOR 7Y / 0@ / (( DATE
/é DIRECTOR 2% A{ A DATE




REVENUE

Grants

e Government (Note 4)

e Non-government
Donations (Notes 4 and 5)
Studio Rentals
Fundraising and sundry income

EXPENDITURES

Bank charges
Bookkeeping
Fundraising
Insurance

Consulting
Occupancy

Office and telephone
Professional fees
Program expenditures
Program consulting
Promotion

Salaries and benefits
Studio renovations and repairs

EXCESS OF EXPENDITURES OVER REVENUE
FOR THE YEAR

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, AT END OF YEAR

b

ARTHEART COMMUNITY ART CENTRE
STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2010

2010
$

99.539
4,903
121,165
39,256
3.408

268.271

3
2,825
6,573
6,336
4,467

36,000
4,301
6,050
7,320

19,666

175,630
1,030

270.773

(2,502)

The accompanying notes are an integral part of these financial statements.
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688
2,723
25,627
3,846
4,978
30,583
6,336
4,725
10,951

3,237
127,094

220,788

(20,445)



ARTHEART COMMUNITY ART CENTRE
STATEMENT OF CHANGES IN CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2010

2010
3

CASH PROVIDED BY OPERATIONS

Excess expenditures over revenue for the year 5 (2,502)

b

CHANGES IN NON-CASH WORKING CAPITAL

Increase (decrease) in term deposits 21,753

Increase (decrease) in deferred revenue (70,500)

Net change in current assets and liabilities other than securities (4.497)

(42,100)

NET CASH USED BY OPERATIONS (55,746)
NET CASH, BEGINNING OF THE YEAR 89,032
NET CASH, END OF THE YEAR _33.286

The accompanying notes are an integral part of these financial statements,

-
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2009

g

(20.446)

(23,956)
46,663

(9.640)



















